A GUIDE FOR WISCONSIN NONPROFIT ORGANIZATIONS

A GUIDE FOR W/ ISCONSIN NONPROFIT ORGANIZATIONS IS ESSENTIAL FOR ANYONE LOOKING TO UNDERSTAND THE INTRICACIES OF
ESTABLISHING AND MANAGING A NONPROFIT IN THE BADGER STATE. NONPROFITS PLAY A CRITICAL ROLE IN COMMUNITY
DEVELOPMENT, SOCIAL SERVICES, EDUCATION, AND VARIOUS OTHER SECTORS. THIS GUIDE WILL PROVIDE A COMPREHENSIVE
OVERVIEW OF THE NECESSARY STEPS, LEGAL REQUIREMENTS, FUNDING OPPORTUNITIES, AND BEST PRACTICES FOR OPERATING A
NONPROFIT ORGANIZATION IN \W/ISCONSIN.

UNDERSTANDING NONPROFIT ORGANIZATIONS IN W/ ISCONSIN

NONPROFIT ORGANIZATIONS IN W/ ISCONSIN SERVE VARIOUS COMMUNITY NEEDS AND ARE CHARACTERIZED BY THEIR MISSION-
DRIVEN FOCUS. UNLIKE FOR-PROFIT ENTITIES, NONPROFITS DO NOT DISTRIBUTE PROFITS TO SHAREHOLDERS BUT REINVEST THEM
INTO THEIR PROGRAMS AND SERVICES.

TyPes oF NONPROFITS

1. CHARITABLE ORGANIZATIONS: THESE ORGANIZATIONS FOCUS ON PHILANTHROPY , PROVIDING SERVICES SUCH AS FOOD
ASSISTANCE, HOUSING, AND EDUCATION.

2. AbvocAcY GROUPS: NONPROFITS THAT ADVOCATE FOR SOCIAL CHANGE, ENVIRONMENTAL PROTECTION, OR SPECIFIC
POPULATIONS.

3. CULTURAL INSTITUTIONS: MUSEUMS/ THEATERS, AND OTHER ORGANIZATIONS THAT PROMOTE ARTS AND CULTURE.

4. PROFESSIONAL ASSOCIATIONS: GROUPS THAT SERVE THE INTERESTS OF A PARTICULAR PROFESSION OR TRADE.

STePS TO EsTABLISH A NONPROFIT ORGANIZATION IN WISCONSIN

STARTING A NONPROFIT ORGANIZATION REQUIRES CAREFUL PLANNING AND ADHERENCE TO LEGAL REQUIREMENTS. BELOW ARE THE
KEY STEPS INVOLVED.

1. DErINE YOUR MissioN AND VISION

BEFORE STARTING A NONPROFIT, CLEARLY OUTLINE YOUR MISSION AND VISION. THIS WILL GUIDE YOUR ORGANIZATION’S
ACTIVITIES AND HELP ATTRACT SUPPORTERS.

- MISSION STATEMENT: A CONCISE STATEMENT DEFINING THE PURPOSE OF YOUR NONPROFIT.
- VISION STATEMENT: A FORWARD-LOOKING STATEMENT THAT ARTICULATES WHAT YOU HOPE TO ACHIEVE IN THE LONG TERM.

2. ForM A BoARD oF DIRECTORS

W/ ISCONSIN LAW REQUIRES NONPROFITS TO HAVE A BOARD OF DIRECTORS. THE BOARD SHOULD CONSIST OF INDIVIDUALS WHO
ARE COMMITTED TO THE ORGANIZATION’S MISSION AND BRING A VARIETY OF SKILLS AND PERSPECTIVES.

- MINIMUM REQUIREMENTS: AT LEAST THREE DIRECTORS, WITH A MAJORITY BEING RESIDENTS OF W/ ISCONSIN.
- DuTies: OVERSEE THE ORGANIZATION, ENSURE COMPLIANCE WITH LEGAL OBLIGATIONS, AND SET STRATEGIC DIRECTION.



3. INCORPORATE YOUR NONPROFIT

INCORPORATION IS CRUCIAL FOR LEGAL PROTECTION AND CREDIBILITY. FOLLOW THESE STEPS:

- CHooSE A NAME: ENSURE YOUR ORGANIZATION’S NAME IS UNIQUE AND COMPLIES WITH STATE REGULATIONS.

- FILE ARTICLES OF INCORPORATION: SUBMIT THESE TO THE W/ ISCONSIN DEPARTMENT OF FINANCIAL INSTITUTIONS. INCLUDE:
- ORGANIZATION’S NAME

- PurrPosE

- REGISTERED AGENT

- BOARD MEMBER NAMES AND ADDRESSES

- Pay THE FILING Fee: As oF 2023, THE FEE IS $35 FOR ONLINE FILINGS OR $50 FOR PAPER SUBMISSIONS.

4. AppLy For 501(c)(3) TAX-EXeMPT STATUS

TO GAIN FEDERAL TAX-EXEMPT STATUS, YOU MUST APPLY TO THE IRS. THIS IS A CRUCIAL STEP AS IT ALLOWS DONATIONS
TO BE TAX-DEDUCTIBLE.

- CoMpLETE IRS ForM 1023: THIS APPLICATION REQUIRES DETAILED INFORMATION ABOUT YOUR ORGANIZATION, INCLUDING

FINANCIAL PROJECTIONS AND BYLAWS.
- FILE STATE EXEMPTION: AFTER OBTAINING FEDERAL STATUS, APPLY FOR W/ ISCONSIN STATE TAX EXEMPTIONS.

5. CREATE BYLAWS

BYLAWS ARE ESSENTIAL GOVERNANCE DOCUMENTS THAT OUTLINE HOW YOUR ORGANIZATION WILL OPERATE. KEY COMPONENTS
INCLUDE!:

- BOARD STRUCTURE: ROLES AND RESPONSIBILITIES OF BOARD MEMBERS.
- MEETINGS: FREQUENCY OF BOARD MEETINGS AND VOTING PROCEDURES.
- CONFLICT OF INTEREST PoLICY: GUIDELINES TO HANDLE POTENTIAL CONFLICTS AMONG BOARD MEMBERS.

LEGAL AND REGULATORY COMPLIANCE

ONCE ESTABLISHED, W/ ISCONSIN NONPROFITS MUST ADHERE TO SPECIFIC LEGAL OBLIGATIONS TO OPERATE EFFECTIVELY AND
ETHICALLY.

ANNUAL REPORTING REQUIREMENTS

NONPROFITS IN W/ISCONSIN MUST FILE CERTAIN REPORTS TO MAINTAIN THEIR STATUS:

- IRS ForM 990: MOST NONPROFITS MUST FILE THIS ANNUAL RETURN, DETAILING FINANCES AND ACTIVITIES.
- W ISconsIN ANNUAL RePORT: FILE WITH THE DEPARTMENT OF FINANCIAL INSTITUTIONS TO KEEP YOUR INCORPORATION
STATUS ACTIVE.

LICENSING AND PERMITS

DEPENDING ON YOUR NONPROFIT’S ACTIVITIES, ADDITIONAL LICENSES OR PERMITS MAY BE REQUIRED:



- FUNDRAISING REGISTRATION: [F YOUR ORGANIZATION SOLICITS DONATIONS, REGISTER WITH THE W/ ISCONSIN DEPARTMENT OF
FINANCIAL INSTITUTIONS.
- BUSINESS LICENSES: IF APPLICABLE, ACQUIRE LOCAL BUSINESS LICENSES FOR OPERATIONAL ACTIVITIES.

FUNDING OPPORTUNITIES FOR WISCONSIN NONPROFITS

SECURING FUNDING IS VITAL FOR THE SUSTAINABILITY OF ANY NONPROFIT. HERE ARE SEVERAL AVENUES TO EXPLORE:

1. GRANTS

NUMEROUS FOUNDATIONS AND GOVERNMENT ENTITIES OFFER GRANTS TO WISCONSIN NONPROFITS. KEY RESOURCES INCLUDE:

- WISCONSIN DEPARTMENT OF ADMINISTRATION: PROVIDES INFORMATION ON STATE GRANT OPPORTUNITIES.
- LocAL FOUNDATIONS: RESEARCH COMMUNITY FOUNDATIONS THAT SUPPORT REGIONAL CAUSES.

2. INDIvVIDUAL DONATIONS

CULTIVATING RELATIONSHIPS WITH INDIVIDUAL DONORS CAN PROVIDE A RELIABLE FUNDING SOURCE. STRATEGIES INCLUDE:

- FUNDRAISING EVENTS: HOST EVENTS TO ENGAGE THE COMMUNITY AND RAISE FUNDS.
- ONLINE CAMPAIGNS: UTILIZE SOCIAL MEDIA AND CROWDFUNDING PLATFORMS TO REACH POTENTIAL DONORS.

3. CORPORATE SPONSORSHIPS

PARTNERING WITH LOCAL BUSINESSES CAN YIELD FINANCIAL SUPPORT AND RESOURCES. CONSIDER:

- SPONSORSHIP PACKAGES: CREATE TIERED SPONSORSHIP OPPORTUNITIES FOR CORPORATE PARTNERS.
- IN-KiND DONATIONS: SEEK ITEMS OR SERVICES INSTEAD OF CASH, REDUCING OPERATIONAL COSTS.

BesT PRACTICES FOR MANAGING A NONPROFIT ORGANIZATION

EFFECTIVE MANAGEMENT IS CRUCIAL FOR THE SUCCESS OF A NONPROFIT. HERE ARE BEST PRACTICES TO CONSIDER:

1. DEVELOP A STRATEGIC PLAN

A STRATEGIC PLAN OUTLINES YOUR ORGANIZATION’S GOALS AND THE STEPS TO ACHIEVE THEM. |T SHOULD BE:

- SpeciFic: CLEARLY DEFINE OBJECTIVES.
- MEASURABLE: ESTABLISH METRICS TO ASSESS PROGRESS.
- FLEXIBLE: ALLOW FOR ADJUSTMENTS AS CIRCUMSTANCES CHANGE.

2. BuiLD A STRoNG COMMUNITY PRESENCE

ENGAGING WITH THE COMMUNITY STRENGTHENS YOUR NONPROFIT’S IMPACT. STRATEGIES INCLUDE:



- VOLUNTEER PROGRAMS: CREATE OPPORTUNITIES FOR COMMUNITY MEMBERS TO GET INVOLVED.
- PARTNERSHIPS: COLLABORATE WITH OTHER NONPROFITS AND ORGANIZATIONS FOR MUTUAL BENEFIT.

3. MAINTAIN FINANCIAL TRANSPARENCY

TRANSPARENCY FOSTERS TRUST AND CREDIBILITY. BEST PRACTICES INCLUDE:

- REGULAR FINANCIAL REPORTING: PROVIDE UPDATES TO THE BOARD AND STAKEHOLDERS.
- OPEN ACCESS: MAKE FINANCIAL STATEMENTS AVAILABLE TO THE PUBLIC.

CoNCLUSION

NAVIGATING THE LANDSCAPE OF A GUIDE FOR W/ ISCONSIN NONPROFIT ORGANIZATIONS ENTAILS UNDERSTANDING LEGAL
REQUIREMENTS, SECURING FUNDING, AND IMPLEMENTING BEST PRACTICES. BY FOLLOWING THESE GUIDELINES, ASPIRING NONPROFIT
LEADERS CAN CREATE EFFECTIVE ORGANIZATIONS THAT MAKE A MEANINGFUL IMPACT IN THEIR COMMUNITIES. ESTABLISHING A
NONPROFIT IS NOT JUST ABOUT ADHERING TO REGULATIONS; IT IS ABOUT FOSTERING A MISSION-DRIVEN CULTURE THAT INSPIRES
OTHERS TO JOIN IN YOUR EFFORTS FOR POSITIVE CHANGE.

FREQUENTLY ASKeED QUESTIONS

\NWHAT ARE THE KEY STEPS TO STARTING A NONPROFIT ORGANIZATION IN W ISCONSIN?

THE KEY STEPS INCLUDE CHOOSING A NAME, FORMING A BOARD OF DIRECTORS, FILING ARTICLES OF INCORPORATION WITH THE
STATE, APPLYING FOR AN EIN, AND sUBMITTING A 50 1(c)(3) APPLICATION TO THE IRS FOR TAX-EXEMPT STATUS.

\WHAT ARE THE LEGAL REQUIREMENTS FOR NONPROFIT ORGANIZATIONS IN \WISCONSIN?

NONPROFITS IN W/ISCONSIN MUST COMPLY WITH STATE LAWS, INCLUDING FILING ANNUAL REPORTS, MAINT AINING PROPER
GOVERNANCE STRUCTURES, AND ADHERING TO FUNDRAISING REGULATIONS. THEY MUST ALSO REGISTER WITH THE WISCONSIN
DEPARTMENT OF FINANCIAL INSTITUTIONS.

How cAN W/ISCONSIN NONPROFITS SECURE FUNDING?

NONPROFITS CAN SECURE FUNDING THROUGH GRANTS, DONATIONS, FUNDRAISING EVENTS, CORPORATE SPONSORSHIPS, AND
MEMBERSHIP FEES. BUILDING RELATIONSHIPS WITH LOCAL BUSINESSES AND FOUNDATIONS IS CRUCIAL FOR FINANCIAL SUPPORT.

\WHAT ARE SOME BEST PRACTICES FOR MANAGING A WISCONSIN NONPROFIT'S BOARD
OF DIRECTORS?

BEST PRACTICES INCLUDE DEFINING CLEAR ROLES AND RESPONSIBILITIES, HOLDING REGULAR MEETINGS, PROVIDING ORIENTATION
FOR NEW MEMBERS, ENSURING DIVERSITY, AND FOSTERING OPEN COMMUNICATION TO ENHANCE ENGAGEMENT AND EFFECTIVENESS.

\WHAT RESOURCES ARE AVAILABLE FOR W/ISCONSIN NONPROFIT ORGANIZATIONS?

RESOURCES INCLUDE THE W/ISCONSIN NONPROFITS ASSOCIATION, LOCAL COMMUNITY FOUNDATIONS, THE W ISCONSIN
DEPARTMENT OF ADMINISTRATION, AND VARIOUS ONLINE PLATFORMS OFFERING TRAINING AND GRANT OPPORTUNITIES TAILORED
FOR NONPROFITS.



How Do W/ISCONSIN NONPROFITS COMPLY WITH FUNDRAISING REGULATIONS?

NONPROFITS MUST REGISTER WITH THE STATE BEFORE SOLICITING DONATIONS, MAINTAIN ACCURATE FINANCIAL RECORDS, AND
COMPLY WITH REPORTING REQUIREMENTS. THEY SHOULD ALSO STAY INFORMED ABOUT STATE AND FEDERAL FUNDRAISING LAWS.

\W/HAT ROLE DO VOLUNTEERS PLAY IN WISCONSIN NONPROFIT ORGANIZATIONS?

V OLUNTEERS ARE CRUCIAL FOR NONPROFITS AS THEY PROVIDE ESSENTIAL SERVICES, SUPPORT FUNDRAISING EFFORTS, AND HELP
EXECUTE PROGRAMS. ENGAGING AND MANAGING VOLUNTEERS EFFECTIVELY CAN ENHANCE THE ORGANIZATION'S IMPACT AND
SUSTAINABILITY.
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