
actuary exam fm study guide

Actuary exam FM study guide is an essential resource for aspiring actuaries looking to pass the

Financial Mathematics (FM) exam. This exam is a critical step in the journey toward becoming a

professional actuary and is administered by the Society of Actuaries (SOA) and the Casualty Actuarial

Society (CAS). Preparing for this exam can be daunting, given its comprehensive nature and the depth

of understanding required for various financial concepts. In this article, we will explore the key

components of the Actuary exam FM, effective study strategies, recommended study materials, and

tips for success.

Understanding the Actuary Exam FM

Overview of the Exam

The Actuary exam FM focuses on fundamental financial mathematics. It covers topics such as time

value of money, annuities, loans, bonds, and derivatives. The exam is a multiple-choice format and

typically lasts for 3 hours. Candidates are expected to demonstrate their understanding of financial

concepts and apply them to solve problems.

Importance of the Exam

Passing the FM exam is crucial for anyone pursuing a career in actuarial science. It not only

establishes a foundational knowledge of financial mathematics but also enhances a candidate's

credibility and marketability within the industry. Moreover, the exam is one of the preliminary exams

required to achieve Associate status in the SOA or CAS.



Key Topics Covered in the Exam

The FM exam encompasses a range of topics, each requiring a solid grasp of financial principles. Here

are the main areas you should focus on:

Time Value of Money: Understand concepts such as present value, future value, and discounting.

Annuities: Study the types of annuities, including ordinary annuities and annuities due.

Loans: Familiarize yourself with loan structures, amortization schedules, and the impact of

interest rates.

Bonds: Learn about bond pricing, yield to maturity, and interest rate risk.

Derivatives: Gain a basic understanding of options, forwards, and futures markets.

Investment Returns: Analyze different types of investment returns and their implications.

Creating an Effective Study Plan

A well-structured study plan is crucial for success on the FM exam. Here are steps to help you create

an effective study schedule:

Step 1: Assess Your Current Knowledge

Before diving into your study plan, evaluate your current understanding of financial mathematics.



Identify your strengths and weaknesses in the subject areas covered by the exam.

Step 2: Set a Study Timeline

Determine how much time you have before the exam and set a realistic timeline for your study

sessions. A typical study period ranges from 8 to 12 weeks, depending on your prior knowledge and

availability.

Step 3: Allocate Study Hours

Create a weekly study schedule that allocates time for each topic. Consider dedicating more time to

areas where you feel less confident. Aim for at least 10-15 hours of study per week.

Step 4: Incorporate Practice Exams

Regularly include practice exams in your study plan to gauge your understanding and improve your

test-taking skills. Aim to complete at least 3-5 full-length practice exams before the actual test date.

Recommended Study Materials

Choosing the right study materials can significantly impact your preparation for the Actuary exam FM.

Here are some highly regarded resources:

Textbooks

- "Financial Mathematics" by N. A. K. D. M. A. J. A. S. H. A. R. P. K. D. H. A. J. M. H. K. D. H. A. J.

A. J. H. A. R. H. A. J. A. J. R. H. A. R. K. S. K. D. H. A. J. A. J. H. A. R. A. R. H. J. A. K. D. H. A. R.

A. R. H. A. K. S. K. D. H. A. J. A. J. H. A. R. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J.



H. A. K. D. H. A. J. A. J. H. A. R. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D.

H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J.

A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A.

J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A.

K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. H. A. K. D. H.

A. J. A. R. A. J. H. A. K. D. H. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J.

A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A.

R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R.

A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A.

J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J.

A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A.

R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R. A. J. A. R.
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Frequently Asked Questions

What topics are covered in the Actuary Exam FM study guide?

The Actuary Exam FM study guide typically covers topics such as interest theory, financial

mathematics, annuities, bonds, and risk management principles. It focuses on the mathematical

concepts necessary for understanding financial instruments and investments.

How should I structure my study schedule for the Actuary Exam FM?

To structure your study schedule for the Actuary Exam FM, allocate specific study blocks each week,

focusing on different topics. Start with foundational concepts, gradually moving to more advanced

material. Incorporate practice problems and past exam questions, and set milestones to track your

progress.



What are some recommended resources for preparing for the Actuary

Exam FM?

Recommended resources for preparing for the Actuary Exam FM include study guides from

organizations like Coaching Actuaries, The Infinite Actuary, and ASM. Online courses, practice exams,

and forums like Actuarial Outpost can also provide valuable support and resources.

How can practice exams help in my preparation for the Actuary Exam

FM?

Practice exams are crucial for preparation as they help you familiarize yourself with the exam format,

improve time management skills, and identify areas where you need further study. They also provide a

benchmark for your understanding and readiness for the actual exam.

What is the best way to handle difficult concepts while studying for

the Actuary Exam FM?

When encountering difficult concepts while studying for the Actuary Exam FM, try breaking them down

into smaller parts, using visual aids like graphs or charts, and seeking additional explanations through

online videos or study groups. Regularly revisiting challenging topics can also reinforce understanding.
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