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Chapter 15 Section 1 Guided Reading: A New Deal Fights the Depression delves into one of the most

transformative periods in American history, where the country faced the dire consequences of the

Great Depression and sought innovative solutions through the New Deal. This section highlights the

economic challenges of the time and the bold initiatives introduced by President Franklin D. Roosevelt

(FDR) to alleviate the suffering of millions of Americans. Understanding this chapter is crucial for

grasping the socio-economic landscape of the 1930s and the lasting impact of the New Deal on

American society.

The Great Depression: A National Crisis

The Great Depression, which began with the stock market crash of 1929, marked a significant

downturn in the American economy. By the early 1930s, this economic crisis had spiraled out of

control, leading to widespread unemployment, bank failures, and a dramatic decline in consumer

spending. The following points summarize the key aspects of the Great Depression:

Unemployment Rates: Unemployment soared to nearly 25%, leaving millions without a source of

income.

Bank Failures: Thousands of banks collapsed, wiping out savings for many families.

Decline in Industrial Production: Factories shut down, and industrial output fell by almost 50%.

Poverty and Homelessness: Families struggled to afford basic necessities, leading to a rise in

homelessness and poverty.



The severity of the situation called for urgent and effective government intervention, which would

become the cornerstone of Roosevelt's New Deal.

The New Deal: A Response to the Crisis

Roosevelt's New Deal was a series of programs and policies aimed at economic recovery and social

reform. Launched shortly after he took office in 1933, the New Deal sought to address the immediate

needs of the American populace while laying the groundwork for long-term economic stability. The

New Deal is often divided into two phases:

First New Deal (1933-1934)

The First New Deal focused primarily on immediate relief and recovery efforts. Key programs included:

Civilian Conservation Corps (CCC): Provided jobs for young men in environmental conservation

projects.

Public Works Administration (PWA): Funded large-scale infrastructure projects to create jobs and

stimulate the economy.

Agricultural Adjustment Act (AAA): Aimed to boost agricultural prices by controlling production.

National Industrial Recovery Act (NIRA): Encouraged industrial growth and established fair

business practices.



These initiatives were designed to provide immediate relief to those in dire need while stimulating

economic growth through job creation.

Second New Deal (1935-1938)

The Second New Deal expanded upon the initial efforts, focusing on social welfare and labor rights.

Important components included:

Social Security Act (1935): Established a social safety net for the elderly and unemployed.

Works Progress Administration (WPA): Created millions of jobs in various sectors, including arts

and construction.

National Labor Relations Act (Wagner Act): Protected workers' rights to unionize and bargain

collectively.

Rural Electrification Administration (REA): Brought electricity to rural areas, improving quality of

life and economic opportunities.

The Second New Deal aimed to create a more equitable society by addressing issues of economic

insecurity and labor rights.

The Impact of the New Deal on American Society

The New Deal had a profound and lasting impact on American society, shaping the country's

economic landscape and social policies. Some of the noteworthy outcomes include:



Employment Opportunities: Millions of jobs were created, helping to reduce unemployment rates

significantly by the late 1930s.

Strengthened Labor Movement: Labor unions gained power and influence, leading to better

wages and working conditions for many workers.

Social Safety Nets: The establishment of Social Security and other welfare programs provided a

safety net for vulnerable populations.

Economic Regulation: Increased government involvement in the economy led to greater

regulation of industries, promoting fair practices and consumer protection.

These changes not only helped to alleviate the immediate effects of the Depression but also laid the

foundation for a more robust and resilient economy in the decades to come.

Criticism and Controversy of the New Deal

While the New Deal received widespread support, it was not without its critics. Opposition arose from

various quarters, including:

Conservative Critics: Some believed that the New Deal expanded government power too much

and stifled individual initiative and free-market principles.

Progressive Critics: Others felt that the New Deal did not go far enough in addressing issues of

inequality and social justice.



Supreme Court Challenges: Several New Deal programs faced legal challenges, leading to key

Supreme Court decisions that struck down certain initiatives.

These criticisms highlighted the complex and often contentious nature of the policies implemented

during the New Deal era.

Conclusion: Legacy of the New Deal

Chapter 15 Section 1 guided reading on "A New Deal Fights the Depression" provides a

comprehensive overview of how the New Deal transformed America during one of its most challenging

periods. The initiatives introduced by FDR not only aimed to combat the immediate effects of the Great

Depression but also sought to create a more equitable society through social reform and economic

regulation. The legacy of the New Deal continues to influence American policy today, as many of its

principles remain relevant in contemporary discussions about government intervention and social

welfare. Understanding this chapter is crucial for comprehending the evolution of American society and

the ongoing debates surrounding economic policy and social justice.

Frequently Asked Questions

What was the primary goal of the New Deal as described in Chapter

15, Section 1?

The primary goal of the New Deal was to provide relief for the unemployed, recovery of the economy,

and reform of the financial system to prevent a future depression.



Which president initiated the New Deal during the Great Depression?

President Franklin D. Roosevelt initiated the New Deal.

What were some of the key programs introduced in the New Deal?

Key programs included the Civilian Conservation Corps (CCC), the Public Works Administration

(PWA), and the Agricultural Adjustment Act (AAA).

How did the New Deal aim to provide immediate relief to those

suffering from the effects of the Great Depression?

The New Deal aimed to provide immediate relief through job creation programs, direct financial

assistance, and support for farmers.

What role did the federal government take on during the New Deal?

The federal government took on a more active role in the economy, intervening in various sectors to

promote recovery and provide aid.

What was the significance of the Emergency Banking Act within the

New Deal?

The Emergency Banking Act aimed to stabilize the banking system by allowing only solvent banks to

reopen and restoring public confidence in the banking system.

What criticisms did the New Deal face from its opponents?

Opponents criticized the New Deal for increasing government power, leading to greater federal control

over the economy, and for not doing enough to help the poor.



How did the New Deal change the relationship between citizens and

the federal government?

The New Deal changed the relationship by establishing a safety net for citizens, leading them to

expect government intervention during economic crises.

What were some long-term effects of the New Deal on American

society?

Long-term effects included the establishment of Social Security, labor rights protections, and a greater

expectation for government involvement in economic stability.
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