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Chapter 22: The Great Depression Begins Test Form A is an essential resource for
understanding one of the most significant events in American history. This chapter delves into the
origins and impacts of the Great Depression, which marked a severe and prolonged economic
downturn that began in the late 1920s and lasted throughout the 1930s. The chapter not only
highlights the causes and consequences of the Great Depression but also examines the responses by
the government and the societal shifts that occurred as a result. This article will explore the key
themes, events, and figures presented in Chapter 22, providing a comprehensive overview suited for
students and history enthusiasts alike.

Understanding the Great Depression

The Great Depression was a global economic crisis that began in the United States following the stock
market crash of October 1929. It was characterized by:

- Massive unemployment
- Bank failures
- Decreased consumer spending
- Widespread poverty

The downturn had ripple effects around the world, leading to significant economic and social changes.

The Stock Market Crash of 1929

The precipitating event of the Great Depression was the stock market crash of October 1929, often
referred to as Black Tuesday. This crash was not an isolated incident but the culmination of various
economic factors:

1. Over-speculation: Many investors engaged in risky practices, buying stocks on margin, which
meant they borrowed money to purchase more stocks than they could afford.
2. Economic disparity: The wealth gap between the rich and the poor widened during the 1920s, with
a significant portion of the economy reliant on a small number of wealthy individuals.
3. Declining industries: Key sectors such as agriculture, textiles, and coal were already struggling,
contributing to an unstable economic environment.

The aftermath of the crash saw millions of investors losing their life savings, leading to a severe loss
of confidence in the economy.

Causes of the Great Depression



While the stock market crash was a pivotal moment, it was not the sole cause of the Great
Depression. Several underlying factors contributed to the decade-long crisis:

1. Bank Failures

The financial system faced enormous strain due to:

- Loss of deposits: As banks failed, depositors lost their savings, leading to a further decline in
consumer confidence.
- Lack of insurance: At the time, there was no federal insurance on bank deposits, which exacerbated
the crisis as people rushed to withdraw their money.

2. Reduction in Consumer Spending

As unemployment rose and wages fell, consumer spending plummeted. The cycle of reduced
spending led to:

- Business closures
- Further job losses
- Increased poverty levels

3. Agricultural Collapse

The agricultural sector faced its own challenges, including:

- Dust Bowl: Severe droughts in the 1930s devastated farmland, particularly in the Great Plains,
leading to mass migrations of farmers.
- Falling prices: Overproduction in the 1920s resulted in falling prices for crops, making it difficult for
farmers to sustain their livelihoods.

4. International Factors

The global economy was interconnected, and the Great Depression had international ramifications.
Key points include:

- World War I debts: Many European nations struggled to repay debts incurred during the war,
straining international relations and trade.
- Trade policies: The U.S. implemented protectionist tariffs like the Smoot-Hawley Tariff, which stifled
international trade and worsened the economic situation globally.



Impact of the Great Depression

The Great Depression had profound social, economic, and political impacts on American society:

1. Unemployment and Poverty

The unemployment rate soared to approximately 25% at its peak. This led to:

- Increased reliance on soup kitchens and breadlines.
- A decline in living standards, with many families facing homelessness.

2. Social Changes

The crisis brought about significant changes in social structures:

- Migration: Many individuals moved in search of work, exemplified by the Dust Bowl refugees heading
to California.
- Community solidarity: People banded together to support one another, leading to the formation of
mutual aid groups.

3. Political Responses

The federal government’s response to the Great Depression marked a turning point in American
politics. Key developments included:

- The New Deal: Initiated by President Franklin D. Roosevelt in the 1930s, this series of programs
aimed to provide relief, recovery, and reform. Notable initiatives included:
- Social Security Act
- Civilian Conservation Corps (CCC)
- Public Works Administration (PWA)

These programs sought to alleviate suffering and revive the economy through job creation and
infrastructure development.

Legacy of the Great Depression

The Great Depression left an indelible mark on American society and governance, leading to:

1. Changes in Economic Policy



The crisis prompted a reevaluation of economic policies, leading to:

- Increased government intervention in the economy.
- Establishment of regulations to prevent future economic collapses, such as the Securities Exchange
Commission (SEC).

2. A Shift in Public Attitudes

The experiences of the Great Depression fostered a belief in the government's responsibility to ensure
economic stability and support for its citizens. This shift influenced:

- The expansion of welfare programs.
- The development of a more active government role in economic affairs.

3. Cultural Reflections

The Great Depression also influenced art, literature, and music, with many artists capturing the
struggles of the era. Notable works include:

- John Steinbeck’s "The Grapes of Wrath," which depicted the plight of Dust Bowl migrants.
- Woody Guthrie’s folk music, which expressed the experiences of the downtrodden.

Conclusion

Chapter 22: The Great Depression Begins Test Form A serves as a vital resource for understanding
the complexities of the Great Depression. By exploring the causes, impacts, and responses to this
pivotal era, students and historians can gain valuable insights into how this period shaped modern
America. The Great Depression was not merely an economic crisis; it was a transformative moment
that altered the fabric of American society, governance, and culture. The lessons learned from this
challenging time continue to resonate today, reminding us of the importance of economic stability
and the need for social safety nets in times of crisis.

Frequently Asked Questions

What were the main causes of the Great Depression as
described in Chapter 22?
The main causes included stock market speculation, bank failures, reduction in consumer spending,
and poor economic policies.



How did the stock market crash of 1929 contribute to the
onset of the Great Depression?
The stock market crash led to a loss of consumer confidence, massive unemployment, and a decrease
in spending, which triggered a downward economic spiral.

What role did the Dust Bowl play in exacerbating the Great
Depression?
The Dust Bowl caused widespread agricultural failure, leading to mass migrations and further
economic hardship for farmers and their families.

How did unemployment rates change during the early years of
the Great Depression?
Unemployment rates skyrocketed, reaching about 25% by 1933, as businesses closed and individuals
were laid off.

What were some of the social impacts of the Great Depression
mentioned in Chapter 22?
Social impacts included increased poverty, family dislocation, and a rise in mental health issues due
to economic stress.

What measures did the federal government take in response
to the Great Depression?
The federal government implemented measures such as the New Deal programs aimed at economic
recovery, job creation, and social welfare.

In what ways did the Great Depression affect international
economies?
The Great Depression led to a decline in global trade, currency devaluations, and increased
protectionism among nations.

How did public perceptions of the government change during
the Great Depression?
Public perceptions shifted towards viewing the government as a necessary entity to provide support
and intervention in the economy.
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